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Forward-L ooking Statements

This Form 10-Q, including “Management’ s Discussion and Analysis of Financial Condition and Results of Operations” (Item 2)
contains forward-looking statements that involve risks and uncertainties, as well as assumptions that, if they never materialize or prove
incorrect, could cause our resultsto differ materially from those expressed or implied by such forward-looking statements. All
statements other than statements of historical fact are statements that could be deemed forward-looking statements, including any
projections of revenue, gross profit, expenses, earnings or losses from operations, synergies or other financial items; any statements of
plans, strategies, and objectives of management for future operations; any statements regarding future economic conditions or
performance; any statements of expectation or belief; and any statements of assumptions underlying any of the foregoing. The risks,
uncertainties, and assumptions referred to above include, but are not limited to:

e Cost and availability of raw materials;

e Fluctuationsin lift truck orders or deliveries;

o Competitive factorsin, and the cyclical nature of, the materials handling and construction equipment industries;

o Effectiveness of our reorganization plans, capital expenditures and cost reduction initiatives;

e General business and economic conditionsin North America, Europe, Asia Pacific and Ching;

e Risksassociated with international operations;

e Foreign currency fluctuations;

e Assumptionsrelating to pension and other postretirement costs;

e Fluctuationsin interest rates,

e Impact of acquisitions;

e Environmental matters.

We undertake no obligation to publicly revise or update forward-looking statements to reflect events or circumstances that arise

after the date of thisreport. See “Risk Factors’ (Item 1A) for additional information on risk factors with the potential to impact our
business.




PART |—FINANCIAL INFORMATION
Item 1. Financial Statements
CASCADE CORPORATION

CONSOLIDATED STATEMENTSOF INCOME
(Unaudited — in thousands, except per share amounts)

Three Months Ended Six Months Ended
July 31 July 31
2008 2007 2008 2007
Net sales $ 150,103 $ 1431183 $ 299970 $ 278,683
Cost of goods sold 107,402 97,897 214,921 190,168
Gross profit 42,701 45,286 85,049 88,515
Selling and administrative expenses 23,490 22,054 47,296 43,186
Loss (gain) on disposition of assets, net 30 (1,137) 145 (1,172)
Amortization 667 844 1,342 1,642
Insurance litigation recovery, net — — — (15,977)
Operating income 18,514 23,525 36,266 60,836
Interest expense 1,110 922 2,241 1,917
Interest income (160) (225) (267) (382)
Other expense, net 506 224 627 302
Income before provision for income taxes 17,058 22,604 33,665 58,999
Provision for income taxes 6,563 7,460 12,312 20,059
Net income $ 10,495 $ 15,144 $ 21,353 $ 38,940
Basic earnings per share $ 097 $ 127 $ 198 $ 3.26
Diluted earnings per share $ 094 % 121 $ 192 $ 311
Basic weighted average shares outstanding 10,793 11,930 10,788 11,948
Diluted weighted average shares outstanding 11,109 12,479 11,109 12,513

The accompanying notes are an integral part of the consolidated financial statements.
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CASCADE CORPORATION
CONSOLIDATED BALANCE SHEETS
(Unaudited - in thousands, except per share amounts)

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable, less allowance for doubtful accounts of $1,474 and $1,623
Inventories
Deferred income taxes
Prepaid expenses and other
Total current assets
Property, plant and equipment, net
Goodwill
Deferred income taxes
Intangible assets, net
Other assets
Total assets

LIABILITIESAND SHAREHOLDERS EQUITY
Current liabilities:
Notes payable to banks
Current portion of long-term debt
Accounts payable
Accrued payroll and payroll taxes
Other accrued expenses
Total current liabilities
Long-term debt, net of current portion
Accrued environmental expenses
Deferred income taxes
Employee benefit obligations
Other liabilities
Total liabilities

Commitments and contingencies (Note 7)

Shareholders’ equity:
Common stock, $.50 par value, 40,000 authorized shares; 10,852 and 10,840 shares i ssued
and outstanding
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income

Total shareholders' equity
Totd liabilities and shareholders’ equity

July 31 January 31
2008 2008

$ 27911 $ 21,223
97,651 93,117
100,587 85,049
5,882 6,213
12,936 10,887
244,967 216,489
103,078 98,350
117,864 118,826
4,904 5,948
19,611 20,916
1,981 1,971
$ 492,405 $ 462,500
$ 2025 $ 2,484
417 423
36,458 32,727
10,397 10,148
15,482 18,736
64,779 64,518
117,045 107,809
3,831 4,314
5,195 5,710
8,695 8,824
4,234 3,300
203,779 194,475
5,426 5,420
1,263 —
244,166 226,932
37,771 35,673
288,626 268,025
$ 492,405 $ 462,500

The accompanying notes are an integral part of the consolidated financial statements.

5




CASCADE CORPORATION

CONSOLIDATED STATEMENT OF CHANGESIN SHAREHOLDERS EQUITY
(Unaudited — in thousands, except per share amounts)

Balance at
January 31, 2008

Net income
Dividends ($0.38 per
share)

Common stock issued
Tax effect from vesting
of restricted stock

Common stock
repurchased

Share-based
compensation

Translation adjustment

Balanceat July 31,
2008

Accumulated

Additional Other Total Year-To-Date
Common Stock Paid-In Retained Comprehensive Shareholders Comprehensive

Shares Amount Capital Earnings Income (L 0ss) Equity Income (L 0ss)

10840 $ 5420 $ — $ 226932 $ 35673 $ 268,025

— — — 21,353 — 21,353 % 21,353
_ — — (4,119) — (4,119) —
30 15 115 — — 130 —
— — (73) — — (73) —
(18) 9) (901) — — (910) —
— — 2,122 — — 2,122 —
— — — — 2,098 2,098 2,098
10852 $ 5426 $ 1263 $ 244,166 $ 37,7711 $ 288,626 $ 23,451

The accompanying notes are an integral part of the consolidated financial statements.
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CASCADE CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited - in thousands)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation

Amortization

Share-based compensation

Deferred income taxes

Loss (gain) on disposition of assets, net
Changes in operating assets and liabilities:

Accounts receivable

Inventories

Prepaid expenses and other

Accounts payable and accrued expenses

Income taxes payable and receivable

Other assets and liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Capital expenditures
Proceeds from disposition of assets
Business acquisitions

Net cash used in investing activities

Cash flows from financing activities:
Cash dividends paid
Payments on long-term debt
Proceeds from long-term debt
Notes payable to banks, net
Common stock issued under share-based compensation plans
Common stock repurchased
Tax effect from share-based compensation awards
Net cash provided by (used in) financing activities

Effect of exchange rate changes
Change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosure of cash flow information:
See Note 9 to the consolidated financia statements

Six Months Ended
July 31

2008 2007

21,353 $ 38,940

7,209 6,889
1,342 1,642
2,122 1,928
1,096 1,543

145 (1,172)
(2,924) (13,035)
(13,386) (9,850)
(1,168) 637
1,648 2,724
(673) (751)
242 (1,349)
17,006 28,146
(10,039) (9,106)
388 2,497

— (11,529)
(9,651) (18,138)
(4,119) (4,062)
(27,708) (57,442)
37,000 59,500
(451) (3,400)
130 3,844
(3,220) (24,496)
(73) 2,509
1,559 (23,547)
(2,226) (553)
6,688 (14,092)
21,223 36,593

27911 $ 22,501

The accompanying notes are an integral part of the consolidated financial statements.
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CASCADE CORPORATION
NOTESTO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1—Description of Business

Cascade Corporation is an international company engaged in the manufacture of materials handling products that are widely used
onindustrial fork lift trucks and, to alesser extent, construction, mining and agricultural vehicles. Accordingly, our sales are largely
dependent on sales of lift trucks and replacement parts. Our sales are made throughout the world. We are headquartered in Fairview,
Oregon, employing approximately 2,400 people and maintaining operations in 15 countries outside the United States.

Note 2—Interim Financial Infor mation

The accompanying consolidated financial statements for the interim periods ended July 31, 2008 and 2007 are unaudited. In the
opinion of management, the accompanying consolidated financial statements reflect normal recurring adjustments necessary for afair
statement of the financial position, results of operations and cash flows for those interim periods. Results of operations for the interim
periods are not necessarily indicative of the results to be expected for the full year, and these financia statements do not contain the
detail or footnote disclosures concerning accounting policies and other matters that would be included in full fiscal year financial
statements. Therefore, these statements should be read in conjunction with our audited financia statements included in our Annual
Report on Form 10-K for the fiscal year ended January 31, 2008.

Note 3—Segment I nformation

Our operating units have several economic characteristics and attributes, including similar products, distribution patterns and
classes of customers. Asaresult, we aggregate our operating units into four geographic operating segments related to the
manufacturing, distribution and servicing of material handling load engagement products. We evaluate the performance of each of our
operating segments based on operating income, which consists of income before interest, miscellaneous income/expense and income
taxes. The accounting policies of the operating segments are the same as those described in the summary of significant accounting
policies contained in Note 2 of our consolidated financial statements included in our Form 10-K for the fiscal year ended January 31,
2008.




Revenues and operating results are classified according to the country of origin. Transfers represent sales between our
geographic operating segments. The costs of our corporate office are included in North America. Identifiable assets are attributed to
the geographic location in which they are located. Net sales and transfers, operating results and identifiable assets by geographic
operating segment were as follows (in thousands):

Three Months Ended July 31

2008 North America Europe Asia Pacific China Eliminations Consolidation
Net sales $ 69,841 $ 48424 $ 18,860 $ 12978 $ — $ 150,103
Transfers between areas 9,467 443 63 6,681 (16,654) —
Net sales and transfers $ 79,308 $ 48,867 $ 18,923 $ 19,659 $ (16,654) $ 150,103
Gross profit $ 24542 $ 7614 $ 4491 $ 6,054 $ 42,701
Selling and administrative 11,646 7,994 2,459 1,391 23,490
Loss (gain) on disposition of

assets, net 19 (14 1y 36 30
Amortization 587 80 — — 667
Operating income (10ss) $ 12,290 $ (446) $ 2,043 $ 4,627 $ 18,514
Total assets $ 237,700 $ 148816 $ 49583 $ 56,306 $ 492,405
Property, plant and equipment, net  $ 34,748 % 41,048 $ 7343 % 19,939 $ 103,078
Capital expenditures $ 1859 $ 2330 $ 707 $ 1,240 $ 6,136
Depreciation expense $ 1630 $ 1,400 $ 127 $ 452 $ 3,609

Three Months Ended July 31

2007 North America Europe Asia Pacific China Eliminations Consolidation
Net sales $ 74569 $ 43418 $ 15091 $ 10,105 $ — $ 143,183
Transfers between areas 8,594 373 28 3,890 (12,885) —
Net sales and transfers $ 83,163 $ 43,791 $ 15,119 $ 13,995 $ (12,885) $ 143,183
Gross profit $ 29041 $ 7924 $ 3582 $ 4,739 $ 45286
Selling and administrative 12,556 6,428 2,100 970 22,054
Loss (gain) on disposition of

assets, net (1,120) — an — (1,137)
Amortization 639 209 — 4 844
Operating income $ 16,966 $ 1287 $ 1,499 $ 3,773 $ 23,525
Total assets $ 231601 $ 122083 $ 36,753 $ 42,056 $ 432,493
Property, plant and equipment, net  $ 33,752 $ 35848 $ 1,953 $ 16,417 $ 87,970
Capital expenditures $ 1,947 $ 543 $ 262 $ 1,105 $ 3,857
Depreciation expense $ 1,740 $ 1235 $ %8 $ 337 $ 3,410

Six Months Ended July 31

2008 North America Europe Asia Pacific China Eliminations Consolidation
Net sales $ 139,161 $ 97,760 $ 38,040 $ 25009 $ — $ 299,970
Transfers between areas 17,186 1,024 146 12,831 (31,187) —
Net sales and transfers $ 156,347 $ 98,784 $ 38,186 $ 37,840 $ (31,187) $ 299,970
Gross profit $ 48793 $ 15006 $ 9605 $ 11,645 $ 85049
Selling and administrative 24,395 15,625 4,798 2,478 47,296
Loss (gain) on disposition of

assets, net 139 (15) 14 35 145
Amortization 1,184 158 — — 1,342
Operating income (l0ss) $ 23075 $ (762) $ 4821 $ 9,132 $ 36,266
Capital expenditures $ 3405 $ 3582 $ 905 $ 2,147 $ 10,039
Depreciation expense $ 3323 $ 2,748 $ 258 % 880 $ 7,209

Six Months Ended July 31

2007 North America Europe Asia Pacific China Eliminations Consolidation
Net sales $ 145951 $ 85022 $ 28,886 $ 18824 $ — $ 278,683
Transfers between areas 16,903 697 98 6,559 (24,257) —
Net sales and transfers $ 162854 $ 85719 $ 28984 $ 25383 $ (24,257) $ 278,683
Gross profit $ 57,197 $ 15529 $ 7179 $ 8,610 $ 88,515
Selling and administrative 24,875 12,541 4,003 1,767 43,186
Loss (gain) on disposition of

assets, net (1,194) 8 (17 31 (1,172)
Amortization 1,227 414 — 1 1,642
Insurance litigation recovery, net (15,977) — — — (15,977)
Operating income $ 48,266 $ 2566 $ 3193 $ 6,811 $ 60,836
Capital expenditures $ 3501 % 1,361 $ 449 $ 3,795 $ 9,106
Depreciation expense $ 3650 $ 2460 $ 197 $ 582 $ 6,889
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Note 4—Inventories

During the six months ended July 31, 2008, inventories increased due to fluctuations in foreign currencies, material price
increases and large volume purchases of raw materials made in advance of price increases. Inventories stated at the lower of average
cost or market are presented below by mgjor class (in thousands):

July 31 January 31
2008 2008
Finished goods $ 33906 $ 31,618
Raw materials and components 66,681 53,431
$ 100,587 $ 85,049

Note 5—Goodwill

During the six months ended July 31, 2008, goodwill decreased due to fluctuationsin foreign currencies. We have no goodwill
recorded in China. The following table provides a breakdown of goodwill by geographic region (in thousands):

July 31 January 31
2008 2008
North America $ 102,508 $ 103,965
Europe 12,399 11,893
Asia Pacific 2,957 2,968

$ 117864 $ 118,826

Note 6—Share-Based Compensation Plans

We have granted three types of share-based awards, stock appreciation rights (SARS), restricted stock and stock options, under
our share-based compensation plans to officers, key managers and directors. The grant prices are established by our Board of
Directors Compensation Committee based on the end of day market price of our common stock on the grant date. We issue new
common shares upon the exercise of all awards.

SARS provide the holder the right to receive an amount, payable in our common shares, equal to the excess of the market value
of our common shares on the date of exercise (“intrinsic value”) over the base price at the time the right was granted. The base price
may not be less than the market price of our common shares on the date of grant. All SARS vest ratably over afour year period and
have aterm of ten years.

During the second quarter of fiscal 2008, our shareholders approved a proposal to amend the SARS plan to permit the issuance of
restricted shares of common stock. Upon the granting of restricted stock, common shares are issued to the recipient, but the shares
may not be sold, assigned, transferred, pledged, or disposed of by the recipient until vested. Regardless of vesting, restricted shares
have full voting rights and any dividends declared will be paid to the restricted stock recipient. Restricted shares vest ratably over a
period of three years for officers and four years for directors. The number of restricted sharesissued to directorsis based on the
market value of our shares on the date of grant.

The amended SARS plan provides for the issuance of a maximum of 750,000 shares of common stock upon the exercise of
SARS or issuance of restricted stock. Asof July 31, 2008, atotal of 246,000 shares of common stock have been issued under the
SARS plan, which includes atotal of 65,000 shares of restricted stock.

Stock options provide the holder the right to receive our common shares at an established price. We have reserved 1,400,000
shares of common stock under our stock option plan. As of July 31, 2008, atotal of 1,090,000 shares have been issued upon the
exercise of stock options. No additional stock options can be granted under the terms of the plan. All outstanding stock options vest
ratably over afour year period and have aterm of ten years.

10




A summary of the plans’ status at July 31, 2008 together with changes during the six months then ended are presented in the

following tables (in thousands, except per share amounts):

Stock Options

Stock Appreciation Rights

Weighted Average Weighted Average
Outstanding Exercise Price Outstanding ExercisePrice
Awards Per Share Awards Per Share
Balance at January 31, 2008 286 $ 13.39 815 $ 34.84
Granted — — 47 44.24
Exercised 7) 18.60 — —
Forfeited — — (56) 41.16
Balance at July 31, 2008 219 ¢ 13.26 806 3 34.95
Restricted Stock Awards
Weighted Average
Grant Date
Number of Fair Value
Shares Per Share
Unvested restricted stock at January 31, 2008 42 $ 73.73
Granted 23 44.24
Vested (14) 73.73
Forfeited — —
Unvested restricted stock at July 31, 2008 51 g 60.51

We calculate share-based compensation cost for stock options and SARS using the Black-Scholes option pricing model. The

range of assumptions used to compute share-based compensation are as follows:

Granted in Granted Prior to

Fiscal 2009 Fiscal 2009
Risk-free interest rate 3.5% 2.3-51%
Expected volatility 41% 40 - 42%
Expected dividend yield 1.8% 1.0-2.8%
Expected life (in years) 7 5-7
Weighted average fair value at date of grant $ 1757 $ 4.16 - 33.31

We cal cul ate share-based compensation cost for restricted stock by multiplying the fair market value of our common shares on
the grant date by the number of restricted shares expected to vest. Share-based compensation is expensed ratably over the applicable
vesting period. Additional information regarding the assumptions used to calculate fair value of our share-based compensation plans
ispresented in Note 2 to our consolidated financial statements included in our Form 10-K for the year ended January 31, 2008.
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As of July 31, 2008, there was $7.8 million of total unrecognized compensation cost related to nonvested share-based
compensation awards granted under the plans, which is expected to be recognized over aweighted average period of 2.2 years. The
following table represents as of July 31, 2008 the share-based compensation costs to be recognized in future periods (in thousands) for
awards granted to date:

Fiscal Year Amount
2009* $ 2,302
2010 3,336
2011 1,527
2012 528
2013 93
$ 7,786

* Represents last six months of fiscal 2009.
Note 7—Commitments and Contingencies
Environmental Matters

We are subject to environmental laws and regulations, which include obligations to remove or mitigate environmental effects of
past disposal and release of certain wastes and substances at various sites. We record liabilities for affected sites when environmental
assessments indicate probabl e cleanup and the costs can be reasonably estimated. Other than for costs of assessments themselves, the
timing and amount of these liabilitiesis determined based on the estimated costs of remediation activities and our commitment to a
formal plan of action, such as an approved remediation plan. The reliability and precision of the loss estimates are affected by
numerous factors, such as different stages of site evaluation and reevaluation of the degree of remediation required. We adjust our
liabilities as new remediation requirements are defined, as information becomes available permitting reasonabl e estimates to be made
and to reflect new and changing facts.

It is reasonably possible that changes in estimates will occur in the near term and the related adjustments to environmental
liabilities may have a material impact on our operating results. Unasserted claims are not currently reflected in our environmental
remediation liabilities. It is aso reasonably possible that these claims may also have a material impact on our operating results if
asserted. We cannot estimate at this time the amount of any additional 1oss or range of loss that is reasonably possible.

Our specific environmental matters consist of the following:

Fairview, Oregon

In 1996, the Oregon Department of Environmental Quality issued two Records of Decision affecting our Fairview, Oregon
manufacturing facility. The Records of Decision required usto initiate remedial activities related to the cleanup of groundwater
contamination at and near the facility. Remediation activities have been conducted since 1996 and current estimates provide for some
level of activity to continue through 2019. Costs of certain remediation activities at the facility are shared with The Boeing Company,
with Cascade paying 70% of these costs. The recorded liability for ongoing remediation activities at our Fairview facility was
$4.4 million and $4.8 million at July 31, 2008 and January 31, 2008, respectively.

Springfield, Ohio

In 1994, we entered into a consent order with the Ohio Environmental Protection Agency, which required the installation of
remediation systems for the cleanup of groundwater contamination at our Springfield, Ohio facility. The current estimate is that the
remediation activities will continue through 2013. The recorded liability for ongoing remediation activities in Springfield was
$831,000 at July 31, 2008 and $900,000 at January 31, 2008.
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Insurance Litigation

On April 9, 2007, we entered into a settlement agreement with Employers Reinsurance Corporation with respect to litigation to
recover various expenses incurred in connection with environmental and related proceedings. The recovery from the settlement,
recorded during the three months ended April 30, 2007, was $16.0 million, net of expenses. In connection with the settlement, we
released all rights we might have under insurance policies issued by Employers Reinsurance Corporation and certain related entities.
This concluded al litigation against our insurance companies with regard to environmental matters.

Legal Proceedings

We are subject to legal proceedings, claims and litigation, in addition to the environmental matters previously discussed, arising
in the ordinary course of business. While the outcome of these mattersis currently not determinable, management does not expect the

ultimate costs to be material to our consolidated financial position, results of operations, or cash flows.

Note 8—Earnings Per Share

The following table presents the cal culation of basic and diluted earnings per share (in thousands, except per share amounts):

Three Months Ended July 31

Six Months Ended July 31

Basic earnings per share:
Net income $

Weighted average shares of common stock outstanding

Diluted earnings per share:
Net income $

Weighted average shares of common stock outstanding
Dilutive effect of stock awards

Diluted weighted average shares of common stock outstanding

2008 2007 2008 2007
10495 $ 15144 $ 21,353 $ 38,940
10,793 11,930 10,788 11,948

$ 097 $ 127 $ 198 $ 3.26
10495 $ 15144 $ 21,353 $ 38,940
10,793 11,930 10,788 11,948

316 549 321 565
11,109 12,479 11,109 12,513
$ 094 $ 121 % 192 % 311

Basic earnings per share is based on the weighted average number of common shares outstanding for the period. Diluted

weighted average common shares includes the incremental shares that would be issued upon the assumed exercise of stock options
and stock appreciation rights and the amount of unvested restricted stock. Unexercised SARS totaling 104,000 awards and unvested

restricted stock totaling 26,000 shares were excluded from the fiscal 2009 three months and six months cal culations of diluted

earnings per share because they were antidilutive. The remaining SARS and restricted stock and all stock options were included in

our calculation of incremental shares because they are dilutive.
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Note 9—Supplemental Cash Flow Information

The following table presents information that supplements the consolidated statements of cash flow (in thousands):

For the Six Months Ended July 31

2008 2007
Cash paid during the period for:
Interest $ 2418 % 1,915
Income taxes $ 10,809 % 16,664
Supplemental disclosure of investing activities:
Business acquistions:
Accounts receivable and other assets $ —  $ 935
Inventories — 818
Property, plant and equipment — 296
Goodwill — 6,423
Intangible asset - customer relationships — 5,400
Intangible asset - intellectual property and other — 1,900
Accounts payable and other liabilities assumed — (708)
Notes payable assumed — (931)
Deferred income tax — (2,604)
Net cash paid for acquisitions $ — 3 11,529
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Note 10—Benefit Plans

The following table represents the net periodic cost related to our defined benefit plansin England and France and our
postretirement health benefit plan in the United States (in thousands):

Defined Benefit Postretirement Benefit
Three Months Ended July 31 Three Months Ended July 31
2008 2007 2008 2007
Net periodic benefit cost:

Service cost $ 6 $ 5 $ 26 $ 30
Interest cost 146 131 108 106
Expected return on plan assets (131) (227) — —
Recognized prior service cost — — (29) (19
Recognized net actuaria loss 23 22 1 48
$ 4 % 41 3 116 $ 165

Defined Benefit Postretirement Benefit

Six Months Ended July 31 Six Months Ended July 31
2008 2007 2008 2007
Net periodic benefit cost:

Service cost $ 12 % 29 $ 52 $ 60
Interest cost 293 260 216 211
Expected return on plan assets (262) (252) — —
Recognized prior service cost — — (38) (38)
Recognized net actuaria loss 46 44 2 96
$ 89 $ 8L $ 232 % 329

Note 11—Recent Accounting Pronouncements

SFAS 157 - In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting
Standards (“SFAS’) No. 157 (SFAS 157), “Fair Value Measurements.” SFAS 157 provides a common definition of fair value,
establishes aframework for measuring fair value and expands the related disclosure requirements. In February 2008, the FASB issued
final Staff Positionsthat will (1) defer the effective date of this statement for one year for certain nonfinancial assets and nonfinancial
liabilities and (2) remove certain leasing transactions from the scope of the statement. We applied SFAS 157 to al other fair value
measurements effective February 1, 2008. The adoption of SFAS 157 did not have amaterial impact on our financial statements.

FSP 157-2 — In February 2008, the FASB issued FASB Staff Position on Statement 157, “Effective Date of FASB Statement
No. 157" (FSP 157-2). FSP 157-2 delays the effective date of SFAS 157 for nonfinancial assets and nonfinancial liabilities, except
those that are recognized or disclosed on arecurring basis, to fiscal years beginning after November 15, 2008. Our significant
nonfinancia assets and liabilities that could be impacted by this deferral include assets and liabilitiesinitially measured at fair valuein
a business combination and goodwill tested annually for impairment. FSP 157-2 will become effective for the fiscal year beginning
February 1, 2009. We are currently evaluating the impact of the adoption of FSP 157-2 on our financial statements.

SFAS 159 - In February 2007, the FASB issued SFAS No. 159 (SFAS 159), “The Fair Value Option for Financial Assets and
Financial Liabilities - Including an Amendment of FASB Statement No. 115.” SFAS 159 allows companies the choice to measure
many financial instruments and certain other items at fair value. Application of SFAS 159 was required for our financial statements
beginning February 1, 2008. The adoption of SFAS 159 did not have a material impact on our financial statements.
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SFAS 141(R) & SFAS 160 — In December 2007, the FASB issued SFAS No. 141(R) (SFAS 141(R)), “Business Combinations,”
and SFAS No. 160 (SFAS 160), “Noncontrolling Interestsin Consolidated Financial Statements, an amendment of ARB No. 51”.
SFAS 141(R) requires the acquiring entity in a business combination to recognize the assets acquired and liabilities assumed. Further,
SFAS 141(R) aso changes the accounting for acquired in-process research and devel opment assets, contingent consideration, partial
acquisitions and transaction costs. Under SFAS 160, all entities are required to report noncontrolling (minority) interestsin
subsidiaries as equity in the consolidated financial statements. In addition, transactions between an entity and noncontrolling interests
will be treated as equity transactions. SFAS 141(R) and SFAS 160 will become effective for business combinations for which the
acquisition date is on or after February 1, 2009. We are currently evaluating the impact of the adoption of these standards on our
financial statements.

SFAS 161 — In March 2008, the FASB issued SFAS No. 161 (SFAS 161), “Disclosures about Derivative Instruments and
Hedging Activities— an amendment of FASB Statement No. 133.” SFAS 161 expands disclosures for derivative instruments by
requiring entities to disclose the fair value of derivative instruments and their gains or lossesin tabular format. SFAS 161 also
requires disclosure of information about credit risk-related contingent features in derivative agreements, counterparty credit risk, and
strategies and objectives for using derivative instruments. SFAS 161 will become effective for fiscal years beginning after
November 15, 2008. We will adopt this new accounting standard on February 1, 2009. We are currently evaluating the impact of the
adoption of this standard on our financial statements.

SFAS 162 — In May 2008, the FASB issued SFAS No. 162 (SFAS 162), “The Hierarchy of Generally Accepted Accounting
Principles.” SFAS 162 identifies the sources of accounting principles and the framework for selecting the principlesto be used in the
preparation of financial statements of nongovernmental entities that are presented in conformity with generally accepted accounting
principlesin the United States. SFAS 162 will become effective 60 days following the SEC’ s approval of the Public Company
Accounting Oversight Board amendmentsto AU Section 411, “The Meaning of Present Fairly in Conformity With Generally
Accepted Accounting Principles.” We do not expect any changes to our financial accounting and reporting as a result of the adoption
of this standard.
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Note 12—Warranty Obligations

We record aliability on our consolidated balance sheet for costs related to warranties with the sales of our products. This liability
is estimated through historical customer claims, product failure rates, material usage and service delivery costs incurred in correcting a
product failure. Our warranty obligations, which are recorded in other accrued expenses on the consolidated balance sheets, were as
follows (in thousands):

2008 2007
Balance at January 31 $ 1900 $ 1,754
Accruals for warranties issued during the period 1,041 1,179
Settlements during the period (1,302) (1,214)
Balance at July 31 $ 1639 $ 1,719

Note 13—Accumulated Other Comprehensive Income

The following table presents the changes in and the components of accumulated other comprehensive income (in thousands):

Accumulated Other Compr ehensive | ncome (L 0ss)
Minimum Pension Liability

Trandation Adjustment Adjustment Total
Balance at January 31, 2008 $ 37,492 $ (1,819) $ 35,673
Translation adjustment 2,098 — 2,098
Balance at July 31, 2008 $ 39590 $ (1,819) $ 37,771

Note 14—Income Taxes

As of July 31, 2008 our liahility for uncertain tax positions under FASB Interpretation No. 48 (FIN 48) was $1.2 million. There
were no material changes in unrecognized tax benefits during the current period. The reserve for unrecognized tax benefits as of
July 31, 2008 included an accrual for interest and penalties of $166,000.

We are subject to taxation primarily in the U.S., Canada and China, aswell as various state and other foreign jurisdictions. The
Internal Revenue Service (IRS) is currently reviewing our U.S. income tax return for fiscal years 2004 - 2007. The IRS has proposed
an adjustment of $5 million related to interest deductions reported on tax returns for the 2004 and 2005 tax years. These adjustments
would result in an additional federal and state tax liability of approximately $1.8 million. We are in the process of appealing the issue
with the IRS and have determined that we will more-likely-than-not prevail on the issue. No amount has been recorded in our
financial statements as of July 31, 2008 related to this matter. As of July 31, 2008, we remain subject to examination in various state
and foreign jurisdictions for the 1998-2007 tax years.

Note 15 - Gain on Sale of Assets

During the second quarter of fiscal 2008, we recognized a $1.1 million gain on the sale of land in Fairview, Oregon.
Note 16 — Acquisitions

During the second quarter of fiscal 2008, we purchased 100% of the stock of American Compaction Equipment, Inc., a
manufacturer of construction attachments located in San Juan Capistrano, California. Thetotal purchase price was approximately
$11.5 million, net of assumed liabilities. Results of operations for American Compaction Equipment, Inc. have been included in our

consolidated statement of income since the acquisition date of May 1, 2007.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Our businesses globally manufacture and distribute material handling load engagement products primarily for the lift truck
industry and to alesser extent the construction industry. We operate in four geographic segments: North America, Europe, Asia
Pacific and China. All referencesto fiscal periods are defined as the period ended July 31, 2007 (fiscal 2008) and the period ended
July 31, 2008 (fiscal 2009).

RECENT TRENDS AND DEVELOPMENTSAFFECTING OUR RESULTS
European Business

Our European business continues to provide both the biggest opportunity for improvement and the biggest challenge facing our
company. Below isan update on previoudly reported trends and activities impacting our European business:

e Theoperational review of our entire European business, which includes among other things a rationalization of production
capacity, is continuing. The steps to reduce our workforce in Almere, The Netherlands and to transfer the production of
certain products to Verona, Italy have been completed. We incurred severance and other costs of approximately $135,000 and
$510,000 in the second quarter and first six months of fiscal 2009, respectively, related to these activities. We are till
evaluating other operational and reorganization changes which may result in additional costs.

o Weare continuing to import Chinese-made products into Europe and distribution of these productsis expanding. We are still
working to obtain certain OEM approvals.

e Weare aggressively working to lower our material costs through global sourcing from both internal and external suppliers
and particularly from our own factories in North America.

e Our effortsto transition our European factoriesto our North American operating model and fully implement “Lean
Principles’ throughout the organization are continuing.

We believe we will see gradual improvements over time as aresult of the reorganization that isin process. Improving
operational performance in Europe, the world’ s largest lift truck market, remains our top priority.

Material Cost | ncreases

We continue to feel the pressures of increasing materia costs globally. The following are some of the activities and initiatives
underway to mitigate the cost increases:

o Wehave implemented sales price increases. Further sales price increases or surcharges may be necessary during the
remainder of the year.

e We continue our effortsto lower our material costs by sourcing from alternative suppliers or purchasing larger volumes ahead
of scheduled price increases. Thisisreflected in theincreasein our overall inventory balances in the last six months. Over
the long term we expect inventory levels to decrease as material costs stabilize.

e Weareworking to create efficiencies by improving our internal processes in manufacturing and administration that we
believe will ultimately result in lower operation costs.
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COMPARISON OF SECOND QUARTER OF FISCAL 2009 AND FISCAL 2008

Executive Summary

Three Months Ended July 31
2008 2007 Change Change %
(I'n thousands except per share amounts)
Net sales $ 150,103 $ 143183 $ 6,920 5%
Operating income $ 18514 $ 23525 $ (5,012) (21)%
Net income $ 10,495 $ 15144 $ (4,649) (31)%
Diluted earnings per share $ 094 % 121 % (0.27) (22)%

The following are financia highlights for the second quarter of fiscal 2009:

e During the current year we posted higher levels of consolidated net sales primarily as aresult of the impact of foreign
currency changes. Net sales, excluding the impact of foreign currencies, decreased 1% during fiscal 2009. Lower sales
volumes in North America and Europe offset the strength of marketsin Asia Pacific and China. Global lift truck shipments
increased 9% compared to the prior year.

e Our consolidated gross profit percentage decreased to 28% in fiscal 2009 from 32% in fiscal 2008 primarily as a result of
significant material price increases experienced in all geographic segments, production inefficiencies in Europe and lower
salesvolumes. The current quarter gross profit percentage is consistent with the first quarter of fiscal 2009.

North America

Three Months Ended July 31

2008 % 2007 % Change Change %
(In thousands)
Net sales $ 69,841 88% $ 74,569 90% $ (4,728) (6)%
Transfers between areas 9,467 12% 8,594 10% 873 10%
Net sales and transfers 79,308 100% 83,163 100% (3,855) (5)%
Cost of goods sold 54,766 69% 54,122 65% 644 1%
Gross profit 24,542 31% 29,041 35% (4,499) (15)%
Selling and administrative 11,646 15% 12,556 15% (910) (N%
Loss (gain) on disposition of
assets, net 19 — (1,220) (2)% 1,139 —

Amortization 587 1% 639 1% (52) (8)%
Operating income $ 12,290 15%$ 16,966 20% $ (4,676) (28)%

Details of the change in net sales compared to the prior year quarter are as follows (in thousands):

Amount Change %
Net sales decline $ (5,179) (7)%
Foreign currency changes 451 1%
Total $ (4,728) (6)%

Thefollowing are financia highlights for North Americafor the second quarter of fiscal 2009. All percentage comparisonsto the
prior year exclude the impact of foreign currencies:

e Net salesdecreased 7% primarily as aresult of lower sales volumes due to the downturn in the construction market. Second
quarter North Americalift truck industry shipments from 2008 to 2009 decreased 13%. We have found that lift truck
industry statistics provide an indication of the direction of our business activity. However, changesin our net sales do not
correspond directly to the percentage changes in lift truck industry shipments, because certain industry sectors of the
economy use our products more than others.
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e Our gross profit percentage decreased 4% during fiscal 2009, due to higher material costs, changes in product mix, lower
sales volumes and other cost increases. The current quarter gross profit percentage is consistent with the first quarter of fiscal
2009.

e Sdlling and administrative costs decreased 8% during the current year due to a reduction in personnel, consulting and other
genera costs.

e During the second quarter of fiscal 2008, we realized a $1.1 million pre-tax gain on the sale of land in Fairview, Oregon.

Europe
Three Months Ended July 31
2008 % 2007 % Change Change %
(I'n thousands)
Net sales $ 48,424 99% $ 43,418 99% $ 5,006 12%
Transfers between areas 443 1% 373 1% 70 19%
Net sales and transfers 48,867 100% 43,791 100% 5,076 12%
Cost of goods sold 41,253 84% 35,867 82% 5,386 15%
Gross profit 7,614 16% 7,924 18% (310) (4%
Selling and administrative 7,994 17% 6,428 15% 1,566 24%
Gain on disposition of assets,
net () — — — (24) —
Amortization 80 — 209 — (129) (62)%
Operating income (l0ss) $ (446) L)% $ 1,287 3% $ (1,733) (135)%
Details of the change in net sales compared to the prior year quarter are as follows (in thousands):
Amount Change %
Net sales decline $ (651) (1)%
Foreign currency changes 5,657 13%
Total $ 5,006 12%

The following summarizes Europe’ s financia results for the second quarter of fiscal 2009. All percentage comparisons to the
prior year exclude the impact of foreign currencies:

e Net salesdecreased 1%. Lift truck industry shipmentsincreased 14% in the current year. Given current industry statistics,
we may have lost some market share in Europe. Delivery delays also factored into our lower sales.

e The 2% decreasein current year gross profit percentage is primarily due to material price increases and operational
inefficiencies.

e Sdlling and administrative expenses increased 10%, because of higher marketing and reorganization costs.
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Asia Pacific

Net sales
Transfers between areas
Net sales and transfers

Cost of goods sold
Gross profit

Selling and administrative

Gain on disposition of assets,
net

Operating income

Three Months Ended July 31

Details of the change in net sales compared to the prior year quarter are as follows (in thousands):

Net sales growth
Foreign currency changes
Total

Amount Change %
$ 2,717 18%
1,052 7%
$ 3,769 25%

2008 % 2007 % Change Change %
(I'n thousands)

$ 18,860 100% $ 15,091 100% $ 3,769 25%
63 — 28 — 35 125%
18,923 100% 15,119 100% 3,804 25%
14,432 76% 11,537 76% 2,895 25%
4,491 24% 3,582 24% 909 25%
2,459 13% 2,100 14% 359 17%

1y - _ @1 - 6 _
$ 2043 1% $ 1499 10% $ 544 36%

The following are financia highlights for Asia Pacific for the second quarter of fiscal 2009. All percentage comparisons to the

prior year exclude the impact of foreign currencies:

e Net saesincreased 18% due to higher shipping volumes as aresult of strong lift truck markets and our initiative to produce a
wider selection of productsin Chinafor sale in thisregion. Lift truck industry shipmentsin Asia Pacific increased 10% in
fiscal 2009 compared to fiscal 2008.

e Our gross profit percentage in Asia Pacific remained consistent at 24%. The benefits of sourcing lower cost product from
China helped mitigate other material cost increases.

e Sdling and administrative costs increased 8% due to higher personnel and selling expenses. However, as a percentage of net

sales and transfers, selling and administrative costs decreased from 14% in fiscal 2008 to 13% in fiscal 2009.

China

Net sales
Transfers between areas
Net sales and transfers

Cost of goods sold
Gross profit

Selling and administrative

L oss on disposition of assets,
net

Amortization

Operating income

Three Months Ended July 31
2008 % 2007 % Change Change %
(I'n thousands)

$ 12,978 66% $ 10,105 2% $ 2,873 28%
6,681 34% 3,890 28% 2,791 72%
19,659 100% 13,995 100% 5,664 40%
13,605 69% 9,256 66% 4,349 47%
6,054 31% 4,739 34% 1,315 28%
1,391 7% 970 7% 421 43%

36 — — — 36 —

— _ 4) — 4 _
$ 4,627 2% $ 3,773 27% $ 854 23%
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Details of the change in net sales compared to the prior year quarter are as follows (in thousands):

Amount Change %
Net sales growth $ 1,806 18%
Foreign currency changes 1,067 10%
Total $ 2,873 28%

The following are financia highlights for Chinafor the second quarter of fiscal 2009. All percentage comparisons to the prior
year exclude the impact of foreign currencies:

e Netsdesincreased 18% as aresult of our capacity expansion in China and the growth in the lift truck industry. Lift truck
industry shipmentsin China have increased 19% in the current year. While we believe we have maintained our market share,
we are continuing to see increased competition from Chinese competitorsin the lift truck attachment business.

o Transfersto other Cascade geographic areas increased during fiscal 2009 due to the export of Chinese-made products to
Europe and Asia Pacific.

e Thegross profit percentage decreased 3% due to material price increases, changes in product mix and higher intercompany
transfers, which carry lower gross margins.

e Selling and administrative costs increased 33%, due to consulting and other additional costs to support our expanded
operationsin China. Asa percentage of net sales and transfers, selling and administrative costs remained consistent at 7%
during fiscal 2008 and 2009.

Non-Operating Items
The following are financia highlights for non-operating items during the second quarter of fiscal 2009:

e Interest expense increased $188,000 during fiscal 2009 primarily due to additional borrowings as aresult of our share
repurchase program, our inventory increase and European operating loss. Thiswas offset by alower effective interest rate
during the current year.

e Theeffective tax rate increased from 33% in the prior year to 38% in the second quarter of fiscal 2009. The change was
primarily related to an increase in valuation allowances for pre-tax losses in Europe. Valuation allowances increased
$755,000 and $268,000 in the second quarter of 2009 and 2008, respectively.

Lift Truck Market Outlook

Based on our review of preliminary industry data we believe the general lift truck market outlook for the remainder of fiscal 2009
isasfollows:

e Themarket in North Americais expected to be down 10-15% compared to the prior year, which is consistent with the second
quarter’ s shipments.

e Europe's shipment levels for the remainder of the year are expected to be similar or down slightly in comparison with the
second quarter.

e We expect the growth rate in the Asia Pacific market will be consistent with the second quarter.

e Themarket in Chinais expected to grow at arate similar to that experienced in the second quarter of fiscal 2009.

Additional information on lift truck industry trends can be found at www.cascorp.com/investor/industrytrends. Thiswebsite
addressisintended to provide an inactive, textual reference only. The information at this website is not a part of this Form 10-Q and
is not incorporated by reference.
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COMPARISON OF THE FIRST SIX MONTHS OF FISCAL 2009 AND FISCAL 2008

Executive Summary

Six Months Ended July 31
2008 2007 Change Change %
(In thousands except per share amounts)

Net sales $ 299970 $ 278683 $ 21,287 8%

Operating income $ 36266 $ 60836 $ (24,570) (40)%
Net income $ 21353 $ 38940 $ (17,587) (45)%
Diluted earnings per share $ 192 $ 311 % (2.19) (38)%

During thefirst quarter of fiscal 2008 we settled an insurance litigation matter which accounted for a $16 million increase to
operating income and a $10 million after tax increase to net income. We believe the exclusion of the insurance litigation recovery
provides a more appropriate comparison with the current year results:

Six Months Ended July 31
2008 2007 Change Change %
(In thousands except per share amounts)

Net of insurance litigation recovery:

Operating income $ 36,266 $ 44859 $ (8,593) (19)%
Net income $ 21,353 $ 28914 $ (7,561) (26)%
Diluted earnings per share $ 192 $ 231 $ (0.39) A7)%

The calculation of operating income, net income and diluted earnings per share, excluding the insurance litigation recovery
settlement is as follows (in thousands, except per share amounts):

Six months ended

July 31, 2007
Operating income as reported $ 60,836
Less: insurance litigation recovery (15,977)
Adjusted operating income, excluding insurance litigation recovery $ 44,859
Net income as reported $ 38,940
Less: insurance litigatin recovery, net of income taxes of $5,951 (10,026)
Adjusted net income, excluding insurance litigation recovery $ 28,914
Diluted weighted average shares outstanding 12,513
Diluted earnings per share, excluding insurance litigation recovery $ 2.31

The following are financia highlights for the first six months of fiscal 2009:

e During the current year we posted higher levels of consolidated net sales as aresult of the impact of foreign currency changes
and the strength of marketsin Asia Pacific, Chinaand Europe. Net sales, excluding the impact of foreign currencies,
increased 1% during fiscal 2009. Global lift truck shipmentsincreased 12% compared to fiscal 2008.

e Our consolidated gross profit percentage decreased to 28% in fiscal 2009 from 32% in fiscal 2008 primarily as aresult of
significant material price increases experienced in al geographic segments, production inefficiencies in Europe and lower
sales volumes due to the general downturn in the United States economy.
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North America

Six Months Ended July 31

2008 % 2007 % Change Change %
(In thousands)

Net sales $ 139,161 89% $ 145951 90% $ (6,790) (5)%
Transfers between areas 17,186 11% 16,903 10% 283 2%
Net sales and transfers 156,347 100% 162,854 100% (6,507) (4)%
Cost of goods sold 107,554 69% 105,657 65% 1,897 2%
Gross profit 48,793 31% 57,197 35% (8,404) (15)%
Selling and administrative 24,395 16% 24,875 15% (480) (2%
Loss (gain) on disposition

of assets, net 139 — (1,194) ()% 1,333 —
Amortization 1,184 1% 1,227 1% (43) (4%
Insurance litigation

recovery, net — — (15,977) (10)% 15,977 —
Operating income $ 23075 15% $ 48,266 30% $  (25191) (52)%

Details of the change in net sales compared to the prior year are as follows (in thousands):

Amount Change %
Net sales decline $ (9,745) (1%
Foreign currency changes 2,955 2%
Total $ (6,790) (5)%

The following are financia highlights for North Americafor the first six months of fiscal 2009. All percentage comparisons to
the prior year exclude the impact of foreign currencies:

o Net salesdecreased 7% primarily as aresult of lower sales volumes due to the downturn in the lift truck and construction
markets. North Americalift truck industry shipments from 2008 to 2009 decreased 10%. We have found that lift truck
industry statistics provide an indication of the direction of our business activity. However, changesin our net sales do not
correspond directly to the percentage changes in lift truck industry shipments, because certain industry sectors of the
economy use our products more than others.

e Our gross profit percentage decreased 4% during fiscal 2009, due to higher material costs, changes in product mix, lower
sales volumes and other cost increases.

e Selling and administrative costs decreased 4% during the current year due to a reduction in personnel, consulting and other
general costs.

e During the second quarter of fiscal 2008, we realized a $1.1 million pre-tax gain on the sale of land in Fairview, Oregon.

e During the first quarter of fiscal 2008, we entered into a settlement agreement with Employers Reinsurance Corporation with
respect to litigation to recover various expenses incurred in connection with environmental and related proceedings. The
recovery from this settlement was $16.0 million, net of expenses.
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Europe

Six Months Ended July 31

2008 % 2007 % Change Change %
(I'n thousands)
Net sales $ 97,760 99% $ 85,022 99% $ 12,738 15%
Transfers between areas 1,024 1% 697 1% 327 47%
Net sales and transfers 98,784 100% 85,719 100% 13,065 15%
Cost of goods sold 83,778 85% 70,190 82% 13,588 19%
Gross profit 15,006 15% 15,529 18% (523) )%
Selling and administrative 15,625 16% 12,541 15% 3,084 25%
Loss (gain) on disposition of
assets, net (15) — 8 — (23) —

Amortization 158 — 414 — 256) (62)%
Operating income (l0ss) $ (762) (1)% $ 2,566 305 3 (3,328) (130)%

Details of the change in net sales compared to the prior year are as follows (in thousands):

Amount Change %
Net sales growth $ 1381 2%
Foreign currency changes 11,357 13%
Total $ 12,738 15%

The following summarizes the financial results for Europe for the first six months of fiscal 2009. All percentage comparisons to

the prior year exclude the impact of foreign currencies:

e Net salesincreased 2%, primarily due to increased shipment volumesin the first quarter of fiscal 2009, which reflected
growth in the European lift truck market. During the second quarter net sales were down dlightly.  Lift truck industry
shipments for the same period increased 15%. Given current industry statistics, we may have lost some market sharein

Europe. Delivery delays also factored into our lower sales.

e The 3% decrease in current year gross profit percentage is primarily due to material price increases and operational
inefficiencies. The gross margin was also negatively affected by delaysin approval of Chinese-made products by European

OEMs. These delays required usto continue supplying OEMs with European-made products at lower margins.

e Selling and administrative expenses increased 11%, because of higher marketing, personnel and other general costs.
Included in thisincrease is approximately $490,000 of costs related to our European reorganization.

Asia Pacific
Six Months Ended July 31
2008 % 2007 % Change Change %
(In thousands)
Net sales $ 38,040 100% $ 28,886 100% 9,154 32%
Transfers between areas 146 — 98 — 48 49%
Net sales and transfers 38,186 100% 28,984 100% 9,202 32%
Cost of goods sold 28,581 75% 21,805 75% 6,776 31%
Gross profit 9,605 25% 7,179 25% 2,426 34%
Selling and administrative 4,798 12% 4,003 14% 795 20%
Gain on disposition of assets,
net (14) — (17) — 3 —

Operating income $ 4,821 13% $ 3,193 11% 1,628 51%
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Details of the change in net sales compared to the prior year are as follows (in thousands):

Amount Change %
Net sales growth $ 6731 23%
Foreign currency changes 2,423 9%
Total $ 9,154 32%

The following are financia highlights for Asia Pacific for the first six months of fiscal 2009. All percentage comparisons to the
prior year exclude the impact of foreign currencies:

e Net saesincreased 23% due to higher shipping volumes as aresult of strong lift truck markets and the production of
additional productsin Chinafor salein thisregion. Lift truck industry shipmentsin Asia Pacific increased 14% in fiscal 2009
compared to fiscal 2008.

e Our gross profit percentage in Asia Pacific remained consistent at 25%. The benefits of sourcing lower cost product from
Chinawere offset by increased sales of lower margin products.

e Selling and administrative costs increased 9% due to higher personnel, marketing, and other general costs. However, asa
percentage of net sales and transfers, selling and administrative costs decreased from 14% in fiscal 2008 to 12% in fiscal

20009.
China
Six Months Ended July 31
2008 % 2007 % Change Change %
(In thousands)

Net sales $ 25,009 66% $ 18,824 4% $ 6,185 33%
Transfers between areas 12,831 34% 6,559 26% 6,272 96%
Net sales and transfers 37,840 100% 25,383 100% 12,457 49%
Cost of goods sold 26,195 69% 16,773 66% 9,422 56%
Gross profit 11,645 31% 8,610 34% 3,035 35%
Selling and administrative 2,478 7% 1,767 7% 711 40%
Loss on disposition of assets,

net 35 — 31 — 4 —
Amortization — — 1 — @) —
Operating income $ 9,132 24% $ 6,811 27% $ 2,321 34%

Details of the change in net sales compared to the prior year are as follows (in thousands):

Amount Change %
Net sales growth $ 4313 23%
Foreign currency changes 1,872 10%
Tota $ 6,185 33%

The following are financia highlights for Chinafor the first six months of fiscal 2009. All percentage comparisons to the prior
year exclude the impact of foreign currencies:

o Net salesincreased 23% as aresult of our capacity expansion in Chinaand the growth in the lift truck industry. Lift truck
industry shipments in China have increased 23% in the current year.

e Transfersto other Cascade geographic areas increased during fiscal 2009, due to the export of Chinese-made productsto
Europe and Asia Pacific.

e Thegross profit percentage decreased 3% due to materia price increases, changes in product mix and higher intercompany
transfers, which carry lower gross margins.

e Selling and administrative costs increased 30%, due to consulting and other additional costs to support our expanded
operationsin China. As a percentage of net sales and transfers, selling and administrative costs remained consistent at 7%
during fiscal 2008 and 2009.
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Non-Operating Items
Thefollowing are financia highlights for non-operating items during the first six months of fiscal 2009:

e Interest expense increased $324,000 during fiscal 2009 primarily due to additional borrowings as aresult of our share
repurchase program, our inventory increase and European operating loss. Thiswas offset by alower effective interest rate
during the current year.

e Theeffective tax rate in the first six months of fiscal 2009 increased from 34% in the prior year to 37% in the second quarter
of fiscal 2009. The change was primarily related to an increase in valuation allowances for lossesin Europe. Vauation
allowances increased $1.2 million and $855,000 in the first six months of 2009 and 2008, respectively.

CASH FLOWS

The statements of cash flows reflect the changes in cash and cash equivaents for the six months ended July 31, 2008 and July 31,
2007 by classifying transactions into three major categories of activities: operating, investing and financing.

Operating

Our primary source of liquidity is cash generated from operating activities. The major operating activity is net income adjusted
for changesin working capital and non-cash operating items such as depreciation, amortization and share-based compensation.

Net cash provided by operating activities decreased $11.1 million during the first six months of fiscal 2009 compared to the prior
year. Thefollowing are the major differences between the current and prior year operating activities:

e During fiscal 2008, net income was significantly higher due to the insurance litigation settlement and land sale gain.
e Inventoriesincreased at afaster rate during fiscal 2009 due to material price increases and large volumes of raw materials
purchased ahead of scheduled price increases.

e Accountsreceivable increased at a slower rate during the current year due in part to our emphasis on collections.
Investing
Our primary investing activity is capital expenditures, which are primarily for equipment and tooling related to product

improvements, more efficient production methods and replacement for normal wear and tear. Capital expenditures by geographic
segments were as follows (in thousands):

Three Months Ended Six Months Ended
July 31 July 31
2008 2007 2008 2007
North America $ 1859 $ 1,947 $ 3405 $ 3,501
Europe 2,330 543 3,582 1,361
Asia Pacific 707 262 905 449
China 1,240 1,105 2,147 3,795

$ 6,136 $ 3857 $ 10,039 $ 9,106
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The following are investing activity highlights during the first six months of fiscal 2009 and 2008:

China’'s capital expendituresin fiscal 2008 relate primarily to the completion of two new manufacturing facilities. China's
capital expendituresin fiscal 2009 relate to equipment upgrades and the initial work on a building to manufacture
construction attachments.

Theincrease in capital expendituresin Europe during the current year relates primarily to costs associated with the future
introduction of new products and more efficient production methods.

Capital expendituresin North America during fiscal 2009 is consistent with the prior year. The mgority of these costs relate
to equipment and tooling replacements.

We expect capital expenditures for the remainder of fiscal 2009 to be approximately $8 million. We believe thislevel of
capital expendituresis sufficient to meet operational requirements.

During the second quarter of fiscal 2008 we purchased 100% of the stock of American Compaction Equipment, Inc., a
manufacturer of construction attachments located in San Juan Capistrano, Californiafor $11.5 million, net of assumed
liabilities.

Financing

The following are major financing activities during the first six months of fiscal 2009 and fiscal 2008:

During fiscal 2009, net borrowings made against our long-term debt and notes payable were $8.8 million, compared to net
payments of $1.3 million during fiscal 2008. The additional borrowingsin the current year are aresult of the inventory
increase, European operating loss and overall increase in our cash balance of $6.7 million.

We concluded our share repurchase program at the beginning of the first quarter of fiscal 2009. In total, we repurchased
2,435,000 shares of common stock for $130 million over 18 months.

We declared dividends of $0.38 and $0.34 per share during the first six months of fiscal 2009 and 2008, respectively.

The issuance of common stock related to the exercise of share-based awards generated $130,000 and $3.8 million of cash for
the first six months of fiscal 2009 and 2008, respectively.
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FINANCIAL CONDITION AND LIQUIDITY
The following are highlights regarding our financia condition and liquidity for the first six months of fiscal 2009:

e  Our working capital, defined as current assets less current liabilities, increased from $152.0 million at January 31, 2008 to
$180.2 million at July 31, 2008, primarily due to increases in inventory, cash and accounts receivable.

e  Our current ratio increased from 3.4 to 1 at January 31, 2008 to 3.8 to 1 at July 31, 2008 due to increased inventory, cash and
accounts receivable.

e Total outstanding debt, including notes payable to banks, increased from $110.7 million at January 31, 2008 to $119.5
million at July 31, 2008.

e Borrowing arrangements currently in place with commercial banks provide lines of credit totaling $147.5 million, of which
$113.5 million was outstanding and an additional $3.7 million was used to issue letters of credit at July 31, 2008. The
borrowings available under the line of credit decreases $1.25 million quarterly through the debt expiration date of
December 7, 2011. Theinterest rate on the lines of credit, which is currently based on LIBOR plus a margin of 1%, was
3.50% and 4.66% at July 31, 2008 and January 31, 2008, respectively. The lines of credit contain certain covenants relating
to net worth and leverage ratios. We were in compliance with these covenants at July 31, 2008.

e Borrowings under notes payable to banks, which includes bank overdrafts and short-term lines of credit, decreased $459,000
from January 31, 2008 to July 31, 2008. The average interest rate on these notes was 3.5% and 4.3% at July 31, 2008 and
January 31, 2008, respectively.

e Our current plans are to fund our existing postretirement obligation as costs are incurred. Any defined benefit obligations
will be funded to meet minimum statutory funding requirements or any additional funding requirements which we have
committed to in specific plan agreements. Currently, these additional funding requirements are limited to annual
contributions of $400,000 through fiscal year 2011 to a defined benefit plan in England.

o Webelieve our cash and cash equivalents, existing credit facilities and cash flows from operations will be sufficient to satisfy
our expected working capital, capital expenditure and debt retirement requirements for the next twelve months.

OTHER MATTERS

The U.S. dollar weakened in the first six months of fiscal 2009 in comparison to some foreign currencies used by our significant
foreign operations, including the Euro and Chinese Yuan. The U.S. dollar strengthened dlightly in the first six months of fiscal 2009
compared to the Canadian Dollar and British Pound. Asaresult, foreign currency translation adjustments increased shareholders
equity by $2.1 million in the first six months of fiscal 2009.

CRITICAL ACCOUNTING POLICIESAND ESTIMATES

Management’ s discussion and analysis of financial condition and results of operationsis based on our consolidated financial
statements which have been prepared in accordance with generally accepted accounting principles in the United States of America
(GAAP). The preparation of these financial statements requires us to make estimates and judgments that affect the reported amounts
of assets, liahilities, revenues and expenses and the disclosure of contingent assets and liabilities. We evaluate our estimates and
judgments on an on-going basis, including those related to uncollectible receivables, inventories, impairment of goodwill, warranty
obligations, environmental liabilities, benefit plans, share-based compensation and deferred taxes. We base our estimates on historical
experience and various other assumptions that we believe to be reasonable under the circumstances. Actual results may differ from
these estimates under different assumptions or conditions. A description of our critical accounting policies and related judgments and
estimates that affect the preparation of our consolidated financial statementsis set forth in our Annual Report on Form 10-K for the
year ended January 31, 2008.
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OFF BALANCE SHEET ARRANGEMENTS

At July 31, 2008, we did not have any relationships with unconsolidated entities or financial partnerships, such as entities often
referred to as structured finance or special purpose entities, which would have been established for the purpose of facilitating off-
balance sheet arrangements or for other contractually narrow or limited purposes. As such, we are not materially exposed to any
financing, liquidity market or credit risk that could ariseif we had engaged in such relationships.

RECENT ACCOUNTING PRONOUNCEMENTS

SFAS 157 - In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting
Standards (“SFAS’) No. 157 (SFAS 157), “Fair Vaue Measurements.” SFAS 157 provides a common definition of fair value,
establishes a framework for measuring fair value and expands the related disclosure requirements. In February 2008, the FASB issued
final Staff Positions that will (1) defer the effective date of this statement for one year for certain nonfinancial assets and nonfinancial
liabilities and (2) remove certain leasing transactions from the scope of the statement. We applied SFAS 157 to al other fair value
measurements effective February 1, 2008. The adoption of SFAS 157 did not have amaterial impact on our financial statements.

FSP 157-2 — In February 2008, the FASB issued FASB Staff Position on Statement 157, “Effective Date of FASB Statement
No. 157" (FSP 157-2). FSP 157-2 delays the effective date of SFAS 157 for nonfinancial assets and nonfinancial liabilities, except
those that are recognized or disclosed on arecurring basis, to fiscal years beginning after November 15, 2008. Our significant
nonfinancia assets and liabilities that could be impacted by this deferral include assets and liabilitiesinitially measured at fair valuein
a business combination and goodwill tested annually for impairment. FSP 157-2 will become effective for the fiscal year beginning
February 1, 2009. We are currently evaluating the impact of the adoption of FSP 157-2 on our financia statements.

SFAS 159 - In February 2007, the FASB issued SFAS No. 159 (SFAS 159), “The Fair Vaue Option for Financial Assets and
Financial Liabilities - Including an Amendment of FASB Statement No. 115.” SFAS 159 allows companies the choice to measure
many financial instruments and certain other items at fair value. Application of SFAS 159 was required for our financial statements
beginning February 1, 2008. The adoption of SFAS 159 did not have a material impact on our financial statements.

SFAS 141(R) & SFAS 160 — In December 2007, the FASB issued SFAS No. 141(R) (SFAS 141(R)), “Business Combinations,”
and SFAS No. 160 (SFAS 160), “Noncontrolling Interestsin Consolidated Financial Statements, an amendment of ARB No. 51”.
SFAS 141(R) requires the acquiring entity in a business combination to recognize the assets acquired and liabilities assumed. Further,
SFAS 141(R) aso changes the accounting for acquired in-process research and devel opment assets, contingent consideration, partial
acquisitions and transaction costs. Under SFAS 160, all entities are required to report noncontrolling (minority) interestsin
subsidiaries as equity in the consolidated financial statements. In addition, transactions between an entity and noncontrolling interests
will be treated as equity transactions. SFAS 141(R) and SFAS 160 will become effective for business combinations for which the
acquisition date is on or after February 1, 2009. We are currently evaluating the impact of the adoption of these standards on our
financial statements.

SFAS 161 — In March 2008, the FASB issued SFAS No. 161 (SFAS 161), “Disclosures about Derivative Instruments and
Hedging Activities— an amendment of FASB Statement No. 133.” SFAS 161 expands disclosures for derivative instruments by
requiring entities to disclose the fair value of derivative instruments and their gains or lossesin tabular format. SFAS 161 also
requires disclosure of information about credit risk-related contingent features in derivative agreements, counterparty credit risk, and
strategies and objectives for using derivative instruments. SFAS 161 will become effective for fiscal years beginning after
November 15, 2008. We will adopt this hew accounting standard on February 1, 2009. We are currently evaluating the impact of the
adoption of this standard on our financial statements.

SFAS 162 —In May 2008, the FASB issued SFAS No. 162 (SFAS 162), “The Hierarchy of Generally Accepted Accounting
Principles.” SFAS 162 identifies the sources of accounting principles and the framework for selecting the principlesto be used in the
preparation of financial statements of nongovernmental entities that are presented in conformity with generally accepted accounting
principlesin the United States. SFAS 162 will become effective 60 days following the SEC’ s approval of the Public Company
Accounting Oversight Board amendmentsto AU Section 411, “The Meaning of Present Fairly in Conformity With Generally
Accepted Accounting Principles.” We do not expect any changes to our financial accounting and reporting as a result of the adoption
of this standard.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Market risk isthe potential loss arising from adverse changes in market rates and prices, such as foreign currency exchange rate
and interest rate fluctuations. A significant portion of our net sales and expenses are denominated in foreign currencies. As aresult,
our operating results could become subject to significant fluctuations based upon changes in the exchange rates of the foreign
currenciesin relation to the U.S. dollar.

The table below illustrates the hypothetical increase in net sales for the second quarter of fiscal 2009 resulting from a 10%
weaker U.S. dollar during the quarter, measured against foreign currencies that affect our operations (in millions):

Euro $ 3.8
Chinese yuan 13
British pound 0.9
Japanese yen 0.8
Canadian dollar 0.7
Other currencies (representing 9% of consolidated net sales) 13

A 10% weaker U.S. dollar during the quarter, measured against foreign currencies that affect our operations, would have
increased our operating income by $1.4 million. The majority of thisincrease would be the result of the Chinese yuan ($587,000) and
Canadian dollar ($577,000).

We enter into foreign currency forward exchange contracts to offset the impact of currency fluctuations on certain nonfunctional
currency assets and liabilities. The principal currencies hedged are denominated in Japanese yen, Canadian dollars, Euros, Chinese
yuan, Swedish krona and British pounds. Our foreign currency forward exchange contracts have terms lasting up to six months, but
generally less than one month. We do not enter into derivatives or other financial instruments for trading or speculative purposes.

A majority of our products are manufactured using steel as the primary raw material and steel based components as purchased
parts. As such, our cost of goods sold is sensitive to fluctuationsin steel prices, either directly through the purchase of steel asraw
material or indirectly through the purchase of steel based components. Presuming that the full impact of commodity steel cost
increasesis reflected in all stedl and steel based component purchases, we estimate our gross profit percentage sensitivity to be
approximately 0.3% for each 1.0% increase in commaodity steel cost without offsetting sales price increases. Based on our statement
of income for the quarter ended July 31, 2008, a 1% increase in commodity steel costs would have decreased consolidated gross profit
by approximately $430,000.

During the second quarter of fiscal 2009, we continued to experience increases in prices for steel and steel components, which
comprise approximately 40% of our total product cost. We have continued to move aggressively to offset these increases through a
variety of means, including sales price increases, cost reduction activities and alternative sourcing arrangements. Unfortunately, we
have been unable to mitigate the full impact of the material cost increases, thus resulting in some erosion of gross profit.

Manufacturing of our products includes the purchase of various raw materials and components. Certain of these items are
provided worldwide by alimited number of suppliers. We have experienced some delays in obtaining certain raw materials and
components, but the impact on our operations to date has not been significant. We are currently obtaining alternative sourcing
arrangements for these items.
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Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Our management has evaluated, under the supervision and with the participation of our chief executive officer and chief financial
officer, the effectiveness of our disclosure controls and procedures as of the end of the period covered by this report pursuant to
Rule 13a-15(b) under the Securities Exchange Act of 1934 (the “Exchange Act”). Based on that evaluation, our chief executive officer
and chief financial officer have concluded that, as of the end of the period covered by this report, our disclosure controls and
procedures are effective in ensuring that information required to be disclosed in our Exchange Act reportsis (1) recorded, processed,
summarized and reported in atimely manner, and (2) accumulated and communicated to our management, including our chief
executive officer and chief financial officer, as appropriate to allow timely decisions regarding required disclosure.

Changesin Internal Control Over Financial Reporting

There has been no change in the internal control over financial reporting that occurred during the three months ended July 31,
2008 that has materially affected, or is reasonably likely to materially affect, our internal control over financia reporting.
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PART II—OTHER INFORMATION
Item 1. Legal Proceedings
None

Item 1A. Risk Factors

There are no material changes from risk factors previously disclosed in our Form 10-K for the year ended January 31, 2008.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
None

Item 3. Defaults Upon Senior Securities
None

Item 4. Submission of Mattersto a Vote of Security Holders

At our Annual Meeting of Shareholders held June 3, 2008, the following matters were submitted to a vote of common

shareholders:

Election of directors to terms expiring in 2011

Nominee Votes for Votes Withheld

Peter D. Nickerson 9,016,847 71,041
Robert C. Warren, Jr. 8,988,392 99,496
Henry W. Wessinger || 8,662,316 425,572

The following individuals continue to serve as directors:

Director Term Expires
Duane C. McDougall 2009
James S. Osterman 2009
Nicholas R. Lardy, Ph.D 2010
Nancy A. Wilgenbusch, Ph.D 2010
Shareholder Proposals
Proposal Votes for Votes Against Abstain
Proposal to approve an amendment to Cascade Corporation’s Articles of
Incorporation increasing the number of authorized shares of common stock
from 20,000,000 to 40,000,000. 7,795,711 1,289,716 2,460
Proposal to ratify the appointment of PricewaterhouseCoopers LLP asthe
independent registered public accounting firm for the fiscal year ending
January 31, 20009. 9,019,206 66,718 1,963

Item 5. Other Information

None
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Item 6. Exhibits

The following exhibits are included with this report:

Exhibit No. Description

31 Restated Articles of Incorporation.

311 Certification of Chief Executive Officer of Cascade Corporation.

31.2 Certification of Chief Financial Officer of Cascade Corporation.

32 Certification of Chief Executive Officer and Chief Financial Officer pursuant to 18 U.S.C. Section 1350.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

CASCADE CORPORATION
September 5, 2008

/s/ JOSEPH G. POINTER

Joseph G. Pointer
Chief Financial Officer
(Principal Financial and Accounting Officer)
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311 Certification of Chief Executive Officer.

31.2 Certification of Chief Financia Officer.

32 Certification of Chief Executive Officer and Chief Financial Officer pursuant to 18 U.S.C. Section 1350.
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Exhibit 3.1
RESTATED
ARTICLES OF INCORPORATION
OF
CASCADE CORPORATION
September 3, 2008
ARTICLE |
The name of this Corporation, and by which it shall be known is:

CASCADE CORPORATION.

ARTICLE I
The duration of this Corporation shall be perpetual.
ARTICLE 111
The object of this Corporation and the enterprise, business, pursuit or occupation in which it proposes to engage is.

(D] To conduct a general trade and business of manufacturing, buying, selling, leasing, treating, servicing or otherwise
dealing in machinery, metals, tools and equipment of any and whatsoever kind and description.

(2 To acquire by purchase, lease or otherwise and dispose of in any manner and operate and use plants, mills and other
establishments for the distribution, manufacture and sale of egquipment.

©)] To engage in the fabricating, cutting and processing of metals and wood products and other materials for industrial
use and otherwise, and to operate and provide for sales, repair and other services applicable to the products handled by the
Corporation.

4 To act as broker or factor and to conduct business either outright or upon commission and to otherwise engage in
the business of producing and/or distributing products for industrial, building, household or other uses.

(5) To conduct a general merchandising business, manufacturing wholesale and/or retail, and to buy, own, hold, acquire
and sell by all lawful means, al kinds of




merchandise, stock, appliances and equipment necessary and convenient for the purposes hereof.

(6) To engage in any other lawful and |egitimate manufacturing, mercantile or other business which may be hereinafter
determined upon.

@) To operate branches or agencies for the sale of all articles manufactured or acquired by the Corporation, and all
classes of materials and general merchandise in the State of Oregon, or in any state of or territory or possession or locality under the
jurisdiction of the United States of America, and in any and all foreign countries or elsewhere.

(8) To own, hold and use and to convey, lease or otherwise dispose of and use al kinds of real and personal property,
and to lend and borrow money, act as guarantor on obligations and to issue and receive notes, mortgages or other evidences of
indebtedness in connection with its said business and/or operations.

9 To acquire by subscription or otherwise, shares of its own capital stock, or of the capital stock of other corporations,
organized under the laws of the United States, State of Oregon, any other state or territory of the United States of Americaor any
foreign country, and while holding the same to vote said shares at all meetings of such Corporation and to pledge and sell the same.

(10 To maintain places of business and hold meetings of directors and stock holders and permit its directors and officers
to reside, to the extent of the privilegesin this regard granted by the laws of Oregon and in compliance therewith, outside of the State
of Oregon.

1y To obtain the necessary charters or other authorizations to enable this Corporation to carry on businessin any state
or territory or possession or locality under the jurisdiction of the United States of America, and in any and all foreign countries or
elsewhere.

(12 To transact al kinds of business requisite or necessary, proper or convenient, to carry into effect the purposes
af orementioned.

ARTICLE IV

Thetotal authorized capital stock of the Corporation is 40,200,000 shares, divided into 200,000 shares of Preferred Stock
without par value and 40,000,000 shares of Common Stock of the par value of fifty cents per share.

A. Preferred Stock.

1. Issuance. The Preferred Stock may beissued from time to time by the Board of Directorsin any amounts as
Preferred Stock of one or more




series, provided that no more than 200,000 shares of Preferred Stock may be outstanding at any onetime. The
Board of Directors of the Corporation is hereby empowered to cause the Preferred Stock to be issued in series
with variations as to (a) the rates and terms of dividends payabl e thereon; (b) whether shares can be redeemed,
and, if so, the redemption price and terms and conditions or redemption; (c) the amount payable upon sharesin
event of voluntary or involuntary liquidation; (d) sinking funds, if any, for the redemption or purchase of shares,
(e) the voting rights, if any, of shares, and (f) the terms and conditions, if any, on which shares may be
converted to Common Stock of the Corporation, al to the full extent now or hereafter permitted by the laws of
the State of Oregon.

Relative Rights and Preferences. Each share of each series of Preferred Stock shall have the same relative
rights and preferences as and beidentical in all respects with all other shares of the same series.

B. Common Stock.

1

Dividends. Subject to any dividend or other requirements with respect to Preferred Stock, dividends payable
in cash, stock or otherwise as may be determined by the Board of Directors may be declared and paid on the
Common Stock from time to time out of the surplus or net profits of the Corporation available for the payment
of dividends.

Liquidation. Inthe event of any liquidation, dissolution or winding up the Corporation, if payment shall have
been made in full to the holders of the Preferred Stock then outstanding in the amounts to which such holders
are entitled upon such liquidation, dissolution or winding up of the Corporation, the remaining assets of the
Corporation shall be distributed among the holders of Common Stock according to their respective rights and
preferences and pro ratain accordance with their respective holdings.

Voting Rights. Each holder of Common Stock shall be entitled to, upon all matters to be voted upon by
the shareholders of the Corporation, one vote for each share of such stock standing in such shareholder’ s name
on the books of the Corporation as of the record date set for such voting.
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C. Pre-Emptive Rights.

No holder of stock of the Corporation of any class shall have any pre-emptive right whatsoever to subscribe to or
otherwise acquire any shares of any class of stock of the Corporation.

ARTICLEV
Any directorship to befilled by reason of an increase in the number of directors may befilled by the affirmative vote of a
majority of the directors holding office, the director so elected to serve until the next annual meeting of the stockholders and until a
director has been elected and qualified.
ARTICLE VI
To the extent permitted by Oregon statute, a director of the Corporation shall not be liable to the Corporation or its
stockholders for monetary damages for conduct as a Director, provided that this Article shall not eliminate or limit the liability of a
Director for any act or omission occurring prior to the date it becomes effective.
ARTICLE VII

These Restated Articles of Incorporation supersede and take the place of the heretofore existing Restated Articles of
Incorporation of this Corporation as previously restated and amended.
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Exhibit 31.1

Certification of Chief Executive Officer
of Cascade Corporation

I, Robert C. Warren, Jr., certify that:

1

2.

| have reviewed this quarterly report on Form 10-Q of Cascade Corporation;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(¢e) and 15d-15(€)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and we have;

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report
is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonabl e assurance regarding the reliability of financia reporting and
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c) evaluated the effectiveness of the registrant’ s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d) disclosed in this report any change in the registrant’sinternal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant’sinternal control over financial
reporting; and

Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of the internal control over
financia reporting, to the registrant’ s auditors and the audit committee of registrant’s board of directors (or persons
performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting, which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize and
report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have asignificant rolein the
registrant’ s internal control over financial reporting.

Date: September 5, 2008

/s’ ROBERT C. WARREN, JR.

Robert C. Warren, Jr.
President and
Chief Executive Officer




Exhibit 31.2

Certification of Chief Financial Officer
of Cascade Corporation

I, Joseph G. Pointer, certify that:

1

2.

| have reviewed this quarterly report on Form 10-Q of Cascade Corporation;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(¢e) and 15d-15(€)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and we have;

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report
is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonabl e assurance regarding the reliability of financia reporting and
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c) evaluated the effectiveness of the registrant’ s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d) disclosed in this report any change in the registrant’sinternal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant’sinternal control over financial
reporting; and

Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of the internal control over
financia reporting, to the registrant’ s auditors and the audit committee of registrant’s board of directors (or persons
performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting, which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize and
report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have asignificant rolein the
registrant’ s internal control over financial reporting.

Date: September 5, 2008

/s/ JOSEPH G. POINTER

Joseph G. Pointer
Chief Financial Officer




Exhibit 32

Certification of Chief Executive Officer
and Chief Financial Officer
pursuant to 18 U.S.C. Section 1350

In connection with the quarterly report of Cascade Corporation (the “Company”) on Form 10-Q for the period ended July 31,
2008 asfiled with the Securities and Exchange Commission on the date hereof (the “Report”), the undersigned certify, pursuant to 18
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that:

() The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities and Exchange Act of 1934; and

(i) The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

/s ROBERT C. WARREN, JR.
Robert C. Warren, Jr.

Chief Executive Officer
September 5, 2008

/sl JOSEPH G. POINTER
Joseph G. Pointer

Chief Financial Officer
September 5, 2008






